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Abstract

This study examines the case of Taipei City’s successful issuance of Taiwan’s first
local sustainable development bond, exploring how local governments can drive
innovation in sustainable fiscal systems. In 2024, the Taipei City Government issued
NT$10 billion in sustainable development bonds by leveraging regulatory flexibility
and interdepartmental collaboration. The bond proceeds were allocated to projects with
social benefits aligned with the United Nations Sustainable Development Goals (SDGs),
such as mass rapid transit infrastructure. This initiative not only achieved an estimated
NT$70 million in annual interest savings but also transformed the abstract notion of
sustainability into tangible public investments, contributing to the development of
inclusive, safe, resilient, and sustainable urban infrastructure. Moreover, it served as a
demonstration model, inspiring other local governments to follow suit.

The study adopts a collaborative governance framework as its primary analytical
lens, complemented by public choice theory to explain actors' self-interested
preferences and fiscal policy decisions. It also integrates policy innovation and
diffusion theory to enhance the explanatory power of collaborative governance
regarding institutional adoption, internal incentives, and policy dissemination. From
this, the research develops a four-level analytical model—actor preferences, incentive
structures, institutional interactions, and policy outputs—providing a theoretically
robust and practically applicable framework.

Key findings include: (1) Innovation thinking and the ability to align diverse
resources and actor preferences are essential for promoting sustainable development
policy; (2) The success of interdepartmental collaboration hinges on the concretization
of incentives, trust-building, and administrative streamlining; (3) Effective governance
platforms require reduced cooperation costs, shared benefits, and coordinated
risk/resource allocation; (4) Local government governance is shifting from passive
implementation of central policies to proactively creating institutional breakthroughs,
with replicable success being critical to policy diffusion.

This study fills a gap in empirical research on sustainable bond governance in
Taiwan and proposes an analytical framework with both scalability and practical
relevance. It offers valuable insights and scholarly contributions to future efforts in
promoting sustainable local finance, interagency collaboration, and policy innovation

evaluation.

Keywords: Sustainable Bond, collaborative governance, public choice, social

responsibility, policy diffusion
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